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1,000,000 Units | f/f’ d

: 3,000,000 Sharss of Common Steck
8,000,000 Class A Common S1onk Parchass Warrants
Each unit {*Unit™y consints of threa ahares of common '““1.-?" valus II:H. share, thl
r

“Common Stock”) and three Class A Common Btock Furchase anta (the ' I{:Iln A
rants"), The Commen dtock and the Class A Warranta will not be nrlutller trunsierahly tltll
Bapternbar 2, 1981, or such earlier dare ax may be determilned by D, H, Blal a,, Ing,; the Rapre-
sentative of the Underwriters (" Ropreasntative™), Each Cless A Warrant endtlas the holder to
rurl:lun at u price of #3.28, at any » afver wuch Warrant bacomen transferable and until June 3,
g83, ane share of Comiman Stock :nd gne Clams B Common Stock Purchams Waerrant (the
"Claay B Warrant'), Each Class B Warrant sntitlen the holder to purchase at u prics af §5.00,
al any tlme [ram dace of weuince untll on or bafore Junae 3, 1084, ane share of Comman Btock.
The Clags A Warrarts will ba craded in the Cvar-t gunter Market on the basdn of one Claas A

Warrant svidmcing the right tn purchass ane share of Commaon Stock and ons Class B Warrent,
(Bea *Dascription of Raeuritien™

THERE SECURITIES INVOLVE A HIGH DEGREE OF RISK., SEE "RISK
FACTORS™

Frior to this offecing, thare has been no markat for the Commaon Biock of Oenetic Systoma
Corporation (the "Company"). The Company is in the deveopmant :u’;. it han had no oparating
revendas to dale, and there cin ha no assurance of future revenuss. The Initial public nﬂ'lriﬁ
price par Unit bas bean arbitrarily detarmined by negotations batwesn the Raprassntative a
the Company and bears 50 relationship to the assats, book walua, warnlngs or aet worth of the
Enmplnr ar upy other recdgnined critaria of vilus,

THESE §ECURITIES HAYE NOT REEN APPROVED OR DISAPPROVED BY THE
JECURITIER AND EXCHANGE COMMISEION, NOR HAS THE COMMIBEION
FAHESED UPON THE ACCURACY OR ADEQUACY OF THI& PROAPECTUS,
ANY REPRESENTATION TO THR CONTRARY 18 A CRIMINAL OFFENER.
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directed aprinel anfigers ol herpes dmplex virums 1 snd 2, cromegilavirus, gonorrbes, sbphills,
chlamydia, snd antipens of normal and cancerows human blood cslls, (Sm "Proposed Busineis—
Contracts'.) These menoclonsl antibodies, derived (rom hybridomas formed with mousa cells, are available *
in amounts that {ar excesd the aniibodies conventionally obiained from «lther wnimal or human sources.
Althaugh thase antibodies can prewmtly be markated only lor ressarch spplicstions, the Company Intends,
subject to PDA aporoval (af which thert ls no ssiurance), 12 market thew antlbodies o dlgmentic
reagents o clinlcal laboratories, liospitals and rewarch orginlations. Other monocloral aniibodies
Yeenned from the Fred Hutchincen Cancer Research Center will be Turther developed by the Company
and then sub-licensed to Syva for incorporation Into /dingnostic siays lor human herpes viruses and
sexudlly-lrnnsmitted disesses. Syva plans, subject to FDA approval (of which there Is no assursnca), to
market thaes disgmestic sssays 1o einleal imborwtories, hospitals and physiciens. The Company will receive
from Syva o royalty based on the net sales of these disgnosiic assays, The Company cannot daterming with
certninty when applieation for FDA approval may ba made in order 10 marke: ny of these antibodies for
dingnostiz npplications

Monoelona) Antibadies to Herpes Vieusas=The Compuny prasently hus & pand of ¢ight manscional
anlibodies which selectively identily antigens of HSV-], H3V-2, snd CMVY, Thast inonoclonal antibodies
have & wwilciently defined resetivily 1o enuble v critical discrimination of thase viruss in the {lany of
dlsesied patlents, Thass antibodies have been succtssfully uesd in laboratory axperimants 1 [lentily oral
end geria! forma of harpes wirus infections, ot wall an 1o detact H5V.1, HSY.2 and CI'Y nfaction in
lung blopsies of patients with progressive peumonia,

Monoclonal Anilbodies 1o Gonorrhia—~The Company prestntly has s plnal of thirteen Latibedina
that react with the surface of the gonorrhes bacterls. These antibodier do not reast wich the otiar

Iypes ol barterin and enable & rapld determination and clussifcation of the gonorrhes bacteria, One
of the monotlonnl antibodies rescis speckfically with the strains of gonorrhes that are most commonly

srctisted witk disseminated genscocsal infaction In the United States, providing a unique mathad o
distingulsh high risk stralns of goncrrhes from straing of Lesser danger,

Monoclona] Antibodias 1o Chlamydia—The Company presently has n panal of five monoclonal anti-
badles which identily anlgens of chlimypdis. Thess manoclonal anibodier (dmilly each of the straine of
ehlamyd|s that sre kmown 10 cause penltal and occular leslans in humany.

Wonodlonal Antibodia Lo Sypl';illl-—'l‘hl Company préstntly han  .onoelonal aatibady which identiflan

sn sntigen of the syphllle baciorls, Additlonal mowwlanal antibodics agalinac the syphllis tacterin are In
the final stages of devalopmant,

Manoclonal Antibodies o Human Blsod Call Antigens—The Compuny presantly has a pand of eght
monoclans! sntibodies that resct with selective types of human blood cells. Thas antibodies enable the
determination of different typas of narmal and eaneeroes lymphoeytos, monoeytes, and granulocytes [n the
blood. Since the dintribution of ihass parikuler cell types in blood and bone marrow are often InfAuenced by
infaetlous diseasen or canear, thase monrelona] antlzod|as should ba usedul in both monltoring the progras
of pailenta and In dlagnosing s broad rnge of human dissses.

Contrasts
Contrachwith Fred Hutehineon Cancer Conler

On March 5, 1981 the Company entered into an agreemant with the Frad Hutchineon Cancar Resmrch
Canter In Seatile, Washingion fur the commaerclal distribution ol monoclonal antibodies alrmdy daviloped
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wrd laboratory tawed. against herpes viruses, gonorihen, eytomegalovirus and human Sload cdll antigend.
The Company has cxddusive rights W produce, develap for the parpose of FDA approval and marcet
jhase aniibodies In return for an 8% rayaky an net seles of the antibodies [or rescarch spplications and
3% on et malea of the antibodin for ciagnanic 2 therapetlc tione, On May 13, 1981, the
agreernant with the Fred Hulchirson Lancer besaarc ter was ananded to sxiend tha laending
arrangenien: granted to (he Company 19 insluide onocionsl wntlbodies agani: chlamydin wnd ayphills.
This smendmen: alge provides (hat in the event thut these antbhadies ar other antibadies Heermad
Teom the Fred Huichingar Camser Rawesrch Center are sold to Syva, the Company will pay 1o the
Fred Huichingen Cancer Resgarch Center the grenter of wither i) 3% of the et siles ol the mntls
bodies to Syve 07 (b) LT of the royaitles pabn by Syva o the Company lor Lie ule o dlygnrstie
mesays whizh Incorporated the antinodies urdar the Leensing agreamert. This agresment may b
earminaied by iber party for hasach cf obligethn, upor 80 duys writlen notlee, provided howwver,
that If ihe breseh |§ aursd or shown (o b nonesxistent within the 60 day periad, tn notice shell ba
wilhdrawn, The agresmant mav also be terminated by ke Fred Hutchinion Cuncer Rewarch Cunter
in the event Dr. Nowriniki censes 1o ba ausocinted with tha Fred Hotahiineon Caamer Resemrch Cenler.
However. termination wil not wfecr raysliing due on maneclonsl antibartiee prannferend o the Company
prior to the effective dae of parminalion, Pursusnt to the agreemant, the Fred Hutchinaon Cancer
Rasaarch Center wlll not provide any ocher comeercial enbitins, oihar then Syvm, with 1he monoclonal
anilbadies daserined [n the agramment, aad the Company will nel purchaca such monocional anifbedies
from any third parces.
*awkruact witk Pacife Norihies! Raseared Foundatian
The Company sntarsd into & five year research agremunt on March 5, 1981 with the Paclfie Norths

wist FRessarsh Foundatica fn Sestiln, Widhington  Under the this comt.nex, the Pacific Northwst
Resea-ch Fourdacion, throigh the eforts of Dre Nowineki nd 1rwin Bermstein, will andeavor
to produce maneviensl antibodies directed agalnst (a) homan HLA and DR aviigans, (h) buman red

Hiead cal! and white bload call andgens, snd (e} antigemu of virnses, bacterin, and fungi that infect humand,
Mo antihodian nave yet been produ:ed under this contract. Tha Company will funi this rasearch ar & bas
pate of 125,000 per yeur, wiik wn apoual escalstar of 10%. [n eonne:ion with the seccutlan of this agree-
rreryd the Company lesuer 50,000 shares of Cominon Siock to the Paclfie Norlhwes: Rusearch Foundation.
Manocdloral aniibodies apd hybridomas developsc under this wgresmant will e the property of tha
C:npany. Tha Company , upon msrksting inanockanal antibedias ceveiope] under the agreeraent, will Yaay
10 the Faelfie Neoyihwast Hestarch Foundsthan & rayalty ranging froe 314 % 1o 5% aned on el sales of tha
antihodies Royally puymants on sales wil. continiie far & ewenty year period. Elther party miny terminnda
ibhs myreenient wiihin (en days after each anpiverary cais hy glvimg written notlcr, The agrasmant mey
abui he tarminated by sithes pagky in tha avem ol tha nnevailabillty of Dra. Nasinakl, Hansan or Trwir
Hernuiein. In the event the sgreement li terminaced, the Pacifie Martiwest Resaarch Foundation will
iransfer ts the Compnny iha sporapritea edll fines, anilindies, know-haw, and techinles! informathon
nacessary bo continue (e research pragram under the agreeaent, Bt termeination will pet effect ruyalties
due cn aronaclars] antiondles deymuped under the sgraemeat, 1f products are developet! from the work
erformad wrnier thiy sgresment, the Company has ugreed that during the twenly year royalty perlod
it wi'l no: marke: or ofwrwise sl @ compeling product of the semna antthody srrueture.
Coniract with Svva

D May 19, |0k i the Campary en‘eved bif 1 1 resnarchund develapmient and markeiing agraemen: with
Svva, a wholly-ownel subisldisry of yntex Corgoral o, ‘or the punese of developliy menoclonal antl-
todles and relutsd aniigens direcied ugainat  arees yirie infections wnd sexmally trwsmitbed vansan In
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